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(1) The achievements during the “12th Five— Year” and the outlook during the “13th Five—
Year” of industries and communications industry Miao Wei

During the “12th Five — Year” period, China’s industries and communications industry have
attained great achievements, with rising comprehensive strength and significant changes in the
structure and quality. During the “13th Five — Year” period, industries and communications
industry are still facing strategic opportunities, as well as a series of new risks and challenges.
The Industry and Information Technology Ministry will firmly establish the concepts of
innovation, coordination, green, openness and sharing, stick to the strategies of manufacturing
power and network power, promote the supply side structural reform, further implement the
strategy of Made in China by 2025, foster and expand the high — end manufacturing industry,
accelerate the transformation and upgrade of traditional industries, facilitate the integration of
the military and civilian industries and transformational development of information and
communications industry, constantly optimize the industrial spatial layout, accelerate the
fostering of advantageous enterprise clusters, drive pragmatic international production and
equipment manufacturing cooperation, and achieve steady growth of industries and
communications industry towards the medium — high levels.

(2)A profound understanding of China’s real estate issues
Huang Zhiling
Due to the heterogeneity of real estate goods, the large real estate market is less likely to be
exposed of systematic risks, or systematic collapse in the real sense. The subprime crisis is not due
to the changes in internal mechanisms of real estate market, but American peculiar fiscal and
monetary policies and financial system. The nationwide collapse is less likely to occur in China
real estate market, however the possibility of local collapse still remains; therefore sufficient
attention should be given to the real estate dysfunctional risks, the secondary risks triggered by
the endogeneity of “land finance”, and the risks associated with over — leverage. The healthy
development of real estate industry requires strengthening the fundamentals as well as removing
chronic diseases, especially strengthening the long — term mechanism to ensure the core
residential function of real estate, and building a multi — level demand — based housing security
system.

(3)Three drivers of green development
Xia Guang
The central government has regarded the green development as one of the five development
concepts for the “13th Five — Year”. Green development is a development process characterized
by conserving resources and protecting the environment, representing value orientation that
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guides Chinese development. The development of green economy is the main part of green
development. containing two connotations of “the economy requires environmental protection”
and “the economy benefits from environmental protection” and two extensions of “ecological
transformation on the existing economic system” and “vigorous development of green industry”.
To accelerate the development of green economy needs three driving forces: the first one is the
driving force in terms of tight environmental regulation on economic development, the second
one is the pulling power in terms of incentive and guidance on the development of green
economy, and the last one is the actions to enhance the innovative capability of green economy.
The combination of the three constitutes the aggregate driving force for the development of green
economy.

(4)Analysis and countermeasures research on what affects the international price of crude oil
He Xiaowei and Guo Hong
By analyzing the crude oil’s supply and demand, storage and trade, financial markets, dollar
index, other commodity prices as well as their interactions, this paper shows the key factors
affecting the crude oil price and the trends of price. It draws a qualitative conclusion that crude
oil price is influenced by the supply and demand and preliminarily predicts that the crude oil price
has been on — going at the flat bottom of the “U” curve from 2014 for three to five years or so.
Via carrying out Cointegration test and Granger causality test for the crude oil’s price. reserves,
production, consumption, trade and other factors, it finds that the long — term supply and
demand determine prices, and a variety of factors interact with each other. It puts forward some
policy suggestions including establishing storage step by step, increasing scale for strategic
petroleum reserve, reducing risk of supply disruptions, advancing construction for strategic
petroleum reserve base, reducing pressure of economic downturn, attaching importance to basic
research, and building monitoring and early warning system for crude oil price, in order to have
a comprehensive evaluation on the crude oil price volatility and better carry out the strategic
petroleum reservation.

(5)Focus review of global financial market
Chen Chao
In 2015, under the background of the global economic slowdown, the US has experienced a
mild economic recovery and gradually exit from Quantitative Easing (QE). Because of the
increasing production of crude oil, depressed demand and stronger US Dollar, the international
price of crude oil has experienced a steady decline and emerging economies are facing large
capital outflow. Among others, China broke the deposit interest rate ceiling to further improve
the interest rate marketization mechanism. In the meantime, the reform of central parity rate of
RMB also motivated the exchange rate marketization which releases the economic vitality while
strengthening the short — run expectation of RMB’ s depreciation. The huge fluctuations of
China’ s stock market in 2015 was greatly influenced by the considerable deviation between
market price and inner value, the deleveraging as well as the volatility of external markets. In
Europe, further QE was adopted to promote investment, consumption and employment to
eventually achieve economic development and inflation targets. However, Swiss Franc’ s
decoupling with the Euro and interest rate cuts were meant to cope with European QE’s influence
and encourage capital outflow. Therefore, changes and interactions of policies and environment
in global markets mentioned above brought about the volatility of global financial market.
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(6) The current situation of China’ s securities investment in the United States and the
adjustment of foreign exchange reserve investment strategies
Xu Changchun

According to data issued by the U.S. Treasury Department, China’s securities investment in
the United States mainly concentrated on Treasury bonds, accounting for nearly 60% of total
China’s securities investment in the US. Among them. the China’s investment in US Treasury
bonds mainly focused on long — term nominal bonds, amounting to 88% of China’s holdings of
US’s Treasury bonds. In general, in the past China was a risk — averse investor, aiming to
maintain asset value through securities investment. Given the interest rates’ downward trend of
US’s Treasury bonds, China foreign exchange reserves investment should follow the principles of
diversification, aim to hedge and add value to assets, support national “Belt and Road” initiative,
and adjust the regional and field distribution of foreign reserves to increase investment in the
global quality assets.

(7)Innovation to lead transformation, reform to spur transformation
Huang Yong
Under the background of economic development into the new normal, designing properly the
basic idea for the new round of five years planning is the key step to ensure transformation and
development of the economy and society. Based on the reform and opening up practice in the past
30 years of Zhejiang Province, this paper combines with the new trends of international and
domestic political and economic environment evolution, focuses on innovation and reform,
closely stick to the main line of accelerating transformation and development, establishes new
targets for transformation and development, strengthens new power for transformation and
development, and finds new path for transformation and development. This paper in — depth
explains 10 issues to be focused on during the 13th Five — Year period including recreating new
advantages for private enterprises development, and constructing new platform of “two wheel
drive” for advanced manufacturing industries and modern service industries, and puts forward
relevant countermeasures and suggestions.

(8) Speeding up the development of big data is the trend of the times
Wu Feng
With the rapid developments of the new generation of information technologies including
cloud computing, the Internet of goods and the mobile Internet, data have gradually been another
important production input after land, capital and technology, and will be certainly a kind of
important resources all nations and regions will complete for. The future is owned by whoever
controls or owns data. At present, developed nations and regions such as US, EU and Japan have
taken measures to promote the application and development of big data. By studying the
development practice of big data in developed countries, this paper firstly looks at the current
status and challenges of big data development in China; then put forth some rational suggestions
in terms of how to rapidly and soundly promote big data development in China

Editor: Huang Yongfu
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